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Sustainability Risk Policy 

Sustainability risk policy within the meaning of Regulation (EU) 2019/2088 “Sustainable Finance Disclosure 
Regulation” (SFDR) or “Disclosure” and the procedures for considering the principal adverse impacts 

 

I. BACKGROUND  

The SFDR or Disclosure Regulation concerns sustainability related disclosures in the financial services sector and therefore covers numerous 
market players, including investment firms. The regulation simultaneously concerns the Investee Companies, the investment firm in question, and 
the financial products (the Investment Vehicles). The financial products are split into three categories (Articles 6, 8 and 9). The Disclosure 
Regulation introduces the notion of double materiality, at both Investee Company and financial product level:  
 Materiality relating to the incorporation of sustainability risks (Article 3 for the investment firm and Article 6 for the financial products) 
 Materiality relating to the consideration, in their processes, of adverse sustainability impacts generated by investments (Article 4 for the 

investment firm and Article 7 for the financial products) 
 

II. DEFINITIONS 
 

1. Sustainability risk 
 

Pursuant to the SFDR Regulation, a sustainability risk means an environmental, social or governance event or condition that, if it occurs, could 
cause a negative material impact on the value of the investment.  
 
Examples of risks include: 
 Physical risks linked to climate change 
 Transition risks linked to climate change 
 Supply chain management 
 Risks of corruption and money laundering 
 Controversial activities 
 Etc. 

 
2. Sustainability factors  

 
Sustainability factors concern environmental, social and employee matters, respect for human rights, anti‐corruption and anti‐bribery matters. 
 

3. Adverse sustainability impacts generated by investments 
 

Adverse sustainability impacts correspond to the adverse impacts of investment decisions on sustainability factors: 
 Environment (carbon emission, carbon footprint, water pollution) 
 Compliance with international labour conventions 
 Respect for human rights and anti-corruption matters 

 

III. PURPOSE AND IMPLEMENTATION 

The purpose of this policy is to enhance transparency about the way in which financial market players incorporate relevant sustainability risks, 
whether material or likely to be material, in their investment decision-making process. Publications and pre-contractual documents relating to 
products may find themselves modified as a result. 

Extendam is a leading private equity investor dedicated to the business hotel industry in Europe. It is an independent investment firm, fully owned 

by its employees and offering a large choice of Investment Vehicles for private and institutional investors alike.  
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It signed the Principles for Responsible Investment (PRI) in July 2019 and takes an active and rigorous Responsible Investor approach. It believes 

that by incorporating Environmental, Social and Governance (ESG) factors into their management, companies can increase their value and better 

manage their risks.  

Extendam’s approach is based on the conviction that companies that incorporate ESG factors offer better long-term perspectives and will be among 

the future leaders in their sector, therefore outperforming the competition in the long run. 

As such, Extendam has developed its extra-financial expertise in the assessment, monitoring and reporting of its investments and aims to promote 

the incorporation of ESG factors at unlisted companies in line with industry bodies AFG and France Invest, of which it is a member. Extendam is 

also a signatory of France Invest’s Gender Equality Charter, asserting its willingness to actively promote gender equality in investment firms and 

their investments. 

 

1. Consideration of sustainability risks in the investment process 
 

In the first instance, the SFDR Regulation requires that each product be categorised in accordance with its characteristics. Extendam’s Managed 
Vehicles by are not intended to promote environmental or social characteristics, within the meaning of Article 8 of the Disclosure Regulation, or to 
pursue sustainable investment, within the meaning of Article 9 of same.  
 
Accordingly, Extendam's Managed Vehicles are categorised within the meaning of Article 6 of the Disclosure Regulation, i.e., as mainstream, which 
means the Vehicle has no specific sustainable objective or ESG characteristics, but must, however, disclose the (i) ESG risks and (ii) adverse 
impacts on ESG factors (comply or explain principle).  
 
Nonetheless, the investments decided on by Extendam within the scope of managing its Vehicles may be exposed to sustainability risks that could 
potentially harm their returns. This is why Extendam decided to include a mechanism for identifying and evaluating sustainability risks in its 
investment process in order to assess the impact on the Vehicles’ performance.  
 
Lastly, Extendam signed the Principles for Responsible Investment (PRI) in July 2019 and has an active and rigorous Responsible Investor 
approach. It believes that by incorporating Environmental, Social and Governance (ESG) stakes into their management, companies can increase 
their value and better manage their risks.  
Extendam’s approach is based on the conviction that companies that incorporate ESG factors offer better long-term perspectives and will be among 
the future leaders in their sector, therefore outperforming the competition in the long run.  
 
In general, taking ESG criteria into consideration when assessing Investee Companies serves several purposes: 
 it gives an overview of the Investee Company's performance, including from an extra-financial point of view; 
 it allows extra-financial risks – and the financial impact thereof – to be anticipated and forestalled and thus for value to be preserved; 
 it determines the extent of Extendam’s exposure to the main current and future ESG challenges so that opportunities to create long-term 

value can be seized; 
 it means clients can be kept informed and their concerns responded to transparently and thoroughly. 

 
 

2. Consideration of the main adverse impacts of investment decisions on sustainability factors  
 

Extendam is still uncertain of the main adverse impacts of its investments on sustainability as defined in Article 4 of the Disclosure Regulation. This 
measure requires that new indicators be defined and embedded in the data collection process, that said indicators be measured by the companies 
held by the Managed Vehicles and that the regulations connected with the Disclosure Regulation be finalised. Extendam will make all reasonable 
efforts to measure its main adverse impacts in 2022/2023, within the limits of existing data. 
 
However, Extendam excludes the following sectors from its investment strategy in the hotel industry and other business sectors: 
 On ethical grounds: betting, gambling, casinos, pornography and prostitution; 

 On environmental grounds: the coal industry.  

 

 

 

 

 

IV. DISCLOSURE 
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Pursuant to Article 3 of the SFDR Regulation on sustainability‐related disclosures in the financial services sector, Extendam’s clients and partners 
can find the following documents on its website: 
 Sustainability Risk Policy on the main adverse impacts of investment decisions and the consideration of sustainability factors; 

 Responsible Investment Policy.  

Extendam will provide a report in compliance with the requirements resulting from (i) Article L. 533-22-1 of the French monetary and financial code 
and (ii) the Disclosure Regulation, as soon as they enter into force and adapted to the categorisation of each Managed Vehicle and its regulatory 
requirements. The content of this report may change in accordance with the final drafts of the legislative and regulatory provisions (European or 
French) deriving from the SFDR Regulation.  

These policies are available on https://extendam.com/fr/425-2 
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